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1. In‘Aupust 1957 comstruction of the Huko steslworks at Valka Ilde
(R4 /E22) was defiritely stopped.t The resson for this decialon
waes the fact that tho projeet planning was contrary to all esenoe
rie prrineiples, since neither iron ore nor coke nor exverieraed
1abor were avallable in this ares.
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2. In August 1953 the Soviet Union cancells? all ordera for MIC airw
craft mepufaatured in Czechoslovokia, Rav raterial and seri.-f4i-
nished products suprlled to Czecwslovakis from the Soviet inion
for this productiocn have to be returnsd to the USSE before the

. end of Noverber 1953.

In the second half of the year 1953 the volums of the Uzschozlovak
mtiomal inocme destined for capitel investment was reduced to 41 <
percent from 58 percent as rated in 1952 and the first half of 1953.°
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4Le The tudget of the Ministry of National Defonse was reduced ly one
third and the budget of the Minletry of Interior by oue hall on 31
Anguet 1953,

Ths trade rolstions botween Czechomlovekia and the Sovist Union de-
velop according te the commercial treaty which is, however, unfavo-
rable for Caschoslovekis, DBesides, the terms for delivery of goods
exported from Czechoelovakia to the USSR, eapeclally mschinus, ara

oo short timt it is almost impossible for 'Usgechoslovak industry

o comply with them. Penalties imrosed by the Soviets for late
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delivery ave very hiesh and roretimes, as far as rachines are
soncerner’, even hi~her than the price of the orfered roods,

6 High vanking functicnarios of the Czechosloval: Corruniet Farty

sre concerned atout the dissatisfaction of the Czec oslovik PO
odation with the Corrmnist repime. They fear that any large-
scale workers! ravolt like the one afier the currency reform

in Czechoslovakia or one similay to the uprising in Yest Germie
ny in the surmer of 19%3 mirht be fotal for Cerrunist rule

in Czechoslovakia.

25X1A -gg‘fml&f, In the prociamation o" the Czechoslovak Goe
verurent of 15 Sewferber 1053 it was announced that 1~ rlane
ped volume of sarital investrent vouls be redused for the
rest of 1953 by 16,1 percent as arainst the orisima) rlan,
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